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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO GUATEMALA 

FOR YOUR INFORMATION ONLY, FOLLOWING IS FINAL TEXT OF EXPORT- 
IMPORT BANK RELEASE ON THE DIRECT CREDIT OF DOLS 916,000 TO 
IBARGUEN TEXTILES, S.A. (IBATEX). RELEASE IS SCHEDULED FOR 
ANNOUNCEMENT HERE IN WASHINGTON, D.C. FOR A.M. PAPERS, FRIDAY, 
JULY 18, 1975. 

QUOTE: EXIMBANK CREDIT OF DOLS 916,000 SUPPORTS DOLS 2,155,000 
SALE OF U.S. TEXTILE EQUIPMENT TO GUATEMALAN COMPANY 

THE BOARD OF DIRECTORS OF THE EXPORT IMPORT BANK OF THE 
UNITED STATES HAS AUTHORIZED A DIRECT CREDIT OF DOLS 916,000 TO 
IBARGUEN TEXTILES, S.A. (IBATEX), TO HELP FINANCE THE SALE OF 
U.S. GOODS AND SERVICES REQUIRED FOR A SPINNING MILL IN 
GUATEMALA. 
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POLYESTER TEXTILE MILL LOCATED AT SCALCAJA, GUATEMALA, NEAR 
THE CITY OF QUEZALTENANGO. IT WILL BE DESIGNED TO PRODUCE FINE 
COUNTS FOR LOCAL WEAVING MILLS AND GARMENT INDUSTRY. IBATEX 
PLANS ON SELLING ITS YARNS ONLY WITHIN GUATEMALA. 

SACO-LOWELL OF GREENVILLE, SOUTH CAROLINA, AS THE MAJOR 
SUPPLIER, IS PROVIDING THE BASIC ENGINEERING FOR FOUNDATIONS, 
BUILDINGS, EQUIPMENT LAYOUT, AND WILL COORDINATE THE TRAINING 
OF OPERATORS AND TECHNICIANS. OTHER SUPPLIERS WILL INCLUDE 
HOLLINGSWORTH OF GREENVILLE, SOUTH CAROLINA, LESONA OF WARWICK, 
RHODE ISLAND, BAHNSON INTERNATIONAL OF WINSTON-SALEM, NORTH 
CAROLINA, AND WORTHINGTON OF HARRISON, NEW JERSEY. 

IBATEX IS A NEW COMPANY AND EXIMBANK'S CHAIRMAN WILLIAM J. 

CASEY POINTED OUT THAT THE BANK'S SUPPORT FOR THIS TRANSACTION 
WILL HELP U.S. EXPORTERS TO ESTABLISH THE MARKET FOR FUTURE 
SALES OF THIS TYPE OF EQUIPMENT. 

THE EXIMBANK CREDIT REPRESENTS 42.5 PERCENT OF THE TOTAL 
U.S. SALE. A LOAN OF DOLS 916,000 FROM FIRST NATIONAL BANK OF 
CHICAGO WILL FINANCE ANOTHER 42.5 PERCENT OF THE U.S. COSTS 
AND IBATEX WILL MAKE CASH PAYMENT OF 10 PERCENT REPRESENTING 
THE BALANCE OF THE U.S. COSTS. EXIMBANK’S INTEREST RATE OF 
8 PERCENT PER ANNUM, COMBINED WITH THE INTEREST RATE FROM 
PRIVATE SOURCES AT CURRENT RATES, WILL RESULT IN A BLENDED 
ANNUAL INTEREST COST TO THE BORROWER OF BETWEEN 8.4 PERCENT 
TO 8.65 PERCENT PER ANNUM. 

THE LOANS ARE TO BE REPAID IN 14 SEMIANNUAL INSTALLMENTS 
BEGINNING AUGUST 1, 1976, WITH EXIMBANK'S CREDIT TO BE REPAID 
OUT OF THE LAST 7 INSTALLMENTS. REPAYMENT OF EXIMBANK'S CREDIT 
IS TO BE GUARANTEED BY THE PRINCIPALS OF IBATEX. UNQUOTE 
INTERSOLL 
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